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Goldline Pharmaceutical Limited - SUBSCRIBE 

BONANZA RESEARCH - SME IPO 

IPO Details 
Industry Pharmaceuticals 
Issue Open Date 12-May-26 

Issue Close Date 14-May-26 

Price Band Rs. 41-43 

Issue Size* Rs. 1,161 Lakh 

Issue Size (Shares) 27,00,000 

Bid Lot 3,000 Shares 

Listing Exchanges BSE SME 

Face Value  Rs. 10/- 

*At highest price band 

Issue Details 
Fresh Issue* Rs. 1,102 Lakh 
Issue Type Fresh Capital 
Lead Manager Cumulative Capital 
Registrar  Bigshare Services 
Issue structure Market Maker: 5.11% 

QIB: 47.11% 
NII: 14.44% 

Retail: 33.33% 
Allotment 15-May-26 

Credit of Shares  18-May-26 
Listing Date 19-May-26 

 

Objective of Issue 
Particular Estimated Amt (in  Lakh) 
Pre / Repayment 835 
General Corporate - 

 

Shareholding Pattern 

Shareholding (%) Pre (%) Post (%) 

Promoter 79.70 57.29 

Public & Others 20.29 42.71 
 

Company Overview                                                                        
Goldline Pharmaceutical Limited (GPL) is a Nagpur-based pharmaceutical 
marketing and distribution company, incorporated in 2004 and converted into a 
public limited company in 2013. The company operates a unique asset-light 
business model, focusing exclusively on the marketing and distribution of off-
patent pharmaceutical formulations under its proprietary "Goldline" brand. 

Investment Rationale                                                                       

• Asset Light Scalable Model: 100% outsourced manufacturing across 15 GMP-
certified CMOs eliminates capex burden, drives capital efficiency, and 
supports rapid scalability, reflected in superior RoCE of 38.45% and RoE of 
35.83% (FY25). 

• Diversified Therapeutic Portfolio: 146 products across 5 divisions, Pharma, 
Cardinal, Aayushman, InLife and Wellness, provide balanced exposure to 
acute, chronic, paediatric, critical care and oncology supportive therapies. 

• Strong IP Moat: 67 registered trademarks under Class 5, including key brands 
Amclue, Azithree, Glimgold, Telcros and Cabgold, support brand recall and 
pricing power. 

• Best in Class Profitability vs. Peers: FY25 EBITDA margin of 20.78% and PAT 
margin of 10.09% materially outperform Mono Pharmacare (6.17%/3.74%) and 
Chandra Bhagat Pharma (4.69%/0.99%). 

• Strong Earnings Trajectory & Deleveraging: Revenue CAGR of ~18.9% (FY23–
FY25), PAT grew 11x from Rs. 25.66 Lakh to Rs. 283.22 Lakh. D/E reduced from 
3.09x to 1.07x, with further compression post-IPO debt repayment. 

• Experienced Promoter Team: Combined 55+ years of pharma marketing, 
distribution and supply chain expertise driving strategic continuity. 

• Favourable Industry Tailwinds: Indian pharma market projected to reach 
US$ 130 billion by 2030, driven by chronic disease growth, well-aligned with 
GPL's Cardinal and InLife divisions. 

Valuation 

At the IPO price of Rs. 43, Goldline Pharmaceutical is valued at 10.5x FY25 earnings, 
which is below the industry average P/E of 18.26x. The valuation appears 
reasonable considering its strong profitability, 27.37% RoNW, and steady growth. 
Compared to peers, it trades above Mono Pharmacare Limited but below 
Chandra Bhagat Pharma Limited, indicating fair pricing with long-term growth 
potential. Hence, we recommend SUBSCRIBE to this SME IPO. 

 



 

 

   
Business Highlights 

Five Specialized Product Divisions 

Division Products Therapeutic Focus 
Goldline Pharma 42 General medicine (Orthopedics, ENT, Gastroenterology, Urology) 
Goldline Cardinal 54 Cardio-diabetic formulations 
Goldline Aayushman 18 Pediatric and gynecology 
Goldline InLife 22 Critical care and injectables (ICU) 
Goldline Wellness 10 Oncology support and nutritional 

Geographic Presence: 

• Domestic only operations, no import/export license. 
• Maharashtra (44.36%) and Madhya Pradesh (26.51%) are 70.87% of revenue. 
• Other states: Odisha, Jharkhand, Tamil Nadu, Rajasthan, Bihar, Chhattisgarh, UP, Goa. 

Financials 

Financial Performance: 

Particulars (in Lakh) FY23 FY24 FY25 9MFY26 CAGR (FY23-25) 
Revenue from Operations 1,985 2,357 2,806 2,141 19% 
EBITDA 219 430 583 416 63% 
EBITDA Margin 11.06% 18.25% 20.78% 19.41%   
PAT 26 180 283 222 232% 
PAT Margin 1.29% 7.66% 10.09% 10.39%   

 
• Revenue grew at 19% CAGR with consistent upward trajectory 
• EBITDA margin nearly doubled, reflecting operating leverage. 
• PAT grew 11x in 3 years, exceptional bottom line expansion. 
• Pricing strategies and discounts stimulated demand without compromising margins 

Balance Sheet:  

Particulars FY23 FY24 FY25 9MFY26 Particulars  FY23 FY24 FY25 9MFY26 
Equity & Liabilities Assets 
Net Worth 589 786 1,035 1,236 PPE 250 340 289 276 
Long Term Debt 381 405 319 304 Inventories 537 749 678 766 
Short Term Debt 702 708 784 643 Trade Rec. 863 962 1,069 1,290 
Trade Payables 87 164 206 190 Cash 5 79 124 76 

• Asset-light validation: Fixed Assets only 10% of Total Assets. 
• Working capital intensive: Receivables + Inventories is 75% of Total Assets 
• Trade Receivables rising steeply: From Rs. 862.74 to Rs. 1,290.45 Lakh (+49.6% over 3 years) 
• Significant deleveraging: Total borrowings reduced from Rs. 1,322.65 Lakh (Mar 2025) to Rs. 1,023.00 Lakh (Dec 2025). 

 



 

 

 

 

Cash Flow: 

Particulars FY23 FY24 FY25 9MFY26 
Operating Cash Flow 239.12 292.24 232.14 232.23 
Investing Cash Flow (103.49) (110.88) 16.23 (5.26) 
Financing Cash Flow (144.31) (107.78) (203.38) (274.78) 
Net Cash Flow (8.68) 73.57 44.98 (47.81) 

 
• Operating cash flow remained stable despite huge PAT growth, indicates working capital absorption. 
• High finance costs: Rs. 172.35 Lakh in FY25, IPO proceeds for debt repayment should reduce this materially. 
• Recent debt repayment focus: Net outflow of Rs. 156.38 Lakh (9M FY26) shows commitment to deleveraging. 
• Investing activities turned positive in FY25: Asset sale of Rs. 37.84 Lakh, minimal capex aligned with asset-light model. 

Key Ratios: 

Ratio FY25 
Return on Equity  35.83% 

Return on Capital Employed 38.45% 

Debt-Equity Ratio 1.50x 
Current Ratio 1.98x 
EPS (Rs.) 4.10 
NAV (Rs.) 12.38 

 

Peer Comparison 

Metrics (FY25) Goldline Pharma Mono Pharmacare  Chandra Bhagat Pharma 
Revenue 2,806 16,834 8,672 
EBITDA 583 510 406 
PAT 283 309 86 
EPS 4.1 1.75 1.14 
RONW 27.37% 9.90% 2.86% 
NAV 12.38 17.66 39.72 
P/E Ratio 10.48  7.57 28.94 

 

Risk & Concerns 

• Total Outsourcing Dependency: 100% reliant on 15 third party manufacturers with no in-house manufacturing/R&D 
backup. 

• Lead Time Vulnerability: Manufacturers take 15-60 days, creating supply chain risk. 
• Supplier Concentration: Top 1 supplier 52.40% of purchases; Top 5 - 78.62%. 
• Customer Concentration: Top 1 customer 35.29% of revenue; Top 5 - 77.26%; Top 10 - 89.39% 
• Geographic Concentration: Maharashtra and MP are 70.87% of revenue. 
• Distributor Concentration: only 8 distributors. 
• Related Party & Conflict of Interest Risks: 22.04% of revenue comes from three Promoter Group entities: Nucleage 

Pharma Solutions, Activista Healthcare, and Numerius Healthcare. 
• Working Capital Intensive Business: Receivables Rs. 1,290.45 Lakh by Dec 2025. 
• Contingent Liabilities: Income Tax demands of Rs. 271.23 Lakh in appeal. 
• Promoter Criminal Proceeding: FIR No. 0315, alleged tampering/sale of pharmaceutical products meant for 

government supply. 

• RoE of 35.83% - Exceptional capital efficiency; 3x+ the listed peer 
average, driven by asset-light model and operating leverage. 

• RoCE of 38.45% - Strong return on total capital deployed; reflects 
minimal fixed-asset base and improving margin profile. 

• D/E of 1.50x - Elevated leverage for a trading-led business, will 
compress sharply to 0.07x post-IPO debt repayment. 

• Current Ratio of 1.98x - Comfortable short term liquidity; however, 
masks the stretched receivable cycle (140 days). 
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Disclosure: M/s. Bonanza Portfolio Ltd hereby declares that the views expressed in this report accurately reflect its viewpoint with respect to 
the subject companies/securities. M/s. Bonanza Portfolio Ltd has taken reasonable care to achieve and maintain independence and 
objectivity in making any recommendations. The analysts engaged in the preparation of this report or their relatives: (a) do not have any 
financial interests in the subject company mentioned in this report; (b) do not own 1% or more of the equity securities of the subject 
company mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any 
material conflict of interest at the time of publication of the report. (d) have not received any compensation for products or services other 
than investment banking, merchant banking, or brokerage services from the subject company in the past twelve months; (e) have not 
received any compensation or other benefits from the subject company or any third party in connection with this report; (f) have not served 
as an officer, director, or employee of the subject company; (g) are not engaged in market-making activity for the subject company; (h) 
are not engaged in the use of artificial intelligence. M/s. Bonanza Portfolio Ltd is a registered Research Analyst under the SEBI (Research 
Analyst) Regulations, 2014. The registration number is INH100001666, and the research analysts engaged in preparing reports are qualified 
as per the provisions of the regulations. 
 
Disclaimer: This research report has been published by M/s. Bonanza Portfolio Ltd and is meant solely for the use of the recipient and is not 
for circulation. This document is for information purposes only, and the information, opinions, and views are not meant to serve as a 
professional investment guide for the readers. Reasonable care has been taken to ensure that the information given is believed to be fair 
and correct at the time, and the opinions based there upon are reasonable. However, due to the nature of research, it cannot be warranted 
or represented that it is accurate or complete, and it should not be relied upon as such. If this report is inadvertently sent or has reached 
any individual, it may be ignored and brought to the attention of the sender. Preparation of this research report does not constitute a 
personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Past 
performance is not a guide to future performance. This report has been prepared on the basis of publicly available information, internally 
developed data, and other sources believed by Bonanza Portfolio Ltd to be reliable. This report should not be taken as the only basis for any 
market transaction; however, this data represents one of the supporting documents among other market risk criteria. Market participants 
should be aware of the risks involved in using this information as the sole source for any market-related activity.“Investments in securities 
markets are subject to market risks. Read all the related documents carefully before investing.” “Registration granted by SEBI, 
membership of BSE, and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of 
returns to investors.” The distribution of this report in certain jurisdictions may be restricted by law, and persons in whose custody this 
report comes should observe any such restrictions. The disclosures of interest statements included in this analysis are provided solely to 
improve transparency and should not be treated as an endorsement of the views expressed in the analysis. The price and value of the 
investments referred to in this report and the income from them may go down as well as up. Bonanza Portfolio Ltd or its directors, 
employees, affiliates, or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy, or 
reliability of such information, opinions, or views. 
 
While due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, 
affiliates, or representatives of M/s. Bonanza Portfolio Ltd shall be liable. Research reports may differ between M/s. Bonanza Portfolio Ltd 
Research Analysts and other entities on account of differences in personal judgment and time horizons for which recommendations are 
made. The research entity has not been engaged in market-making activity for the subject company. The research analyst has not served 
as an officer, director, or employee of the subject company and has not received any compensation or benefits from the subject company 
or any third party in connection with this research report. 
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